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GENERAL ANNOUNCEMENT - MEDIA RELEASE

Nestlé to create a 50-50 Joint Venture Company with LOTTE

Seoul, 27 January 2014 - Nestlé announced today that it has agreed to form a joint venture with the
LOTTE Group, a leading Korean conglomerate, to be called LOTTE-Nestlé (Korea) Co. Ltd.

The new joint venture, which is subject to regulatory approval, will combine Nestlé’s strong portfolio of
internationally recognised brands and product know-how with LOTTE's local distribution and management
strength.

LOTTE-Nestlé (Korea) Co. Ltd will manufacture, distribute, market and sell Nestlé’s Nescafé soluble
coffees, powdered chocolate / malt beverages, powdered fruit beverages, coffee creamers, petcare
products and Nestlé Professional products in South Korea.

The new joint venture will be formed on the basis of Nestlé's existing legal entity, and include the factory in
Cheongiu, which will be owned by LOTTE-Nestlé (Korea) Co. Ltd.

A new legal entity, Nestlé Korea, fully owned by Nestlé will be formed to manage the remaining product
categories and brands not part of the joint venture.

Nestlé Korea CEO Graeme Toft said:

“Forming a joint venture will give us the competitive edge in the soluble coffee market and other product
categories in Korea. We are delighted to be partnering with LOTTE, a leading company in Korea’s
consumer goods and retail sectors. Combining our expertise in the food business with LOTTE's strength
in retail and consumer goods will give us a strong platform to deliver growth and value.”

Media Contact: Nestlé Korea Tel. 02 590 0055 corporate.communications@kr.nestle.com
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